Results of the study revealed that corporate social responsibility disclosure of Islamic banks has generally grown both in Malaysia and Indonesia. More specifically, it was found that workplace and community dimensions were the most highly disclosed areas by the Islamic banks in both countries.
Introduction
Corporate social responsibility (CSR) and social reporting has become a critical issue for many companies due to the increase of public awareness about the impacts of companies on society and environment. The journey of CSR began centuries ago and it is still growing at an unprecedented pace with no sign of slowing down (Quazi, Nejati and Amran, 2015) .
Avoiding unacceptable activities and obtaining "social license" (Gunningham, Kagan and Thornton, 2004, p. 308) have stimulated an increasing number of companies to be involved in Among the 250 largest companies in the world, less than half of them presented sustainability reports in 2004, while more than 80 percent of them issued a sustainability report in 2008 (KPMG, 2008) . This leaves no shadow of doubt as to why many practitioners and researchers consider CSR reporting both as part and outcome of reputation risk management (e.g., Friedman and Miles, 2001; Hasseldine, Salama and Toms, 2005; KPMG, 2005; Rayner, 2001; Starovic, 2002; Toms, 2002) . Moreover, excellent organizations are expected to be in an advanced state of social responsiveness, through proactive social reporting (Douglas, Doris and Johnson, 2004) .
Achieving an ethical and socially responsible attitude towards firm's stakeholders is the primary goal of CSR (Hopkins, 2004) . Thus, the tenets of CSR are compatible with Islamic banking. According to Islamic moral law (Shariah), every citizen is responsible to promote justice and welfare in the society and seeks God's blessings, in order to achieve success in this world and the hereafter. Although CSR is essential to demonstrate accountability and Islamic ethical decision making of managers, auditors, and the Shariah (moral law) Board (SSB) members, little is known about CSR disclosure practices in Islamic banks' annual report (Hassan and Harahap, 2010) . The extant literature shows that majority of developed countries, where social responsibility disclosure is a more common practice, have focused on CSR reporting. Belal (2008) and Momin (2006) stated that CSR studies in developing countries are at the initial and exploratory stage. Additionally, Visser et al. (2008) pointed out that due to the existence of discrepancies in the socio-economic and cultural contexts, the notion of CSR is different in developing and developed countries. As such, to bridge the existing gap in the literature and explore Islamic banks' social responsibility reporting in developing countries, the current study investigates social responsibility reporting of selected full-fledged Islamic banks in Indonesia and Malaysia. The reason for selecting these two countries is that both Indonesia and Malaysia are substantially promoting Islamic banking system. Besides, these two countries which are categorized as developing economies are located in the same region with possessing relatively similar culture. In both countries, Islam is the dominant religion and the total of Muslim population in these two countries accounts
for an approximately 14% of the world Muslim population (PewResearch Center, 2009 ).
Therefore, the relatively similar settings of both countries allow for a meaningful comparison of social responsibility reporting practices amongst the full-fledged Islamic banks. To meet the objectives and answer the research questions, first, a review of the existing literature is provided. Then, research methodology applied in the current study is presented followed by the findings of the research. Lastly, the results are discussed and study limitations and directions for future research are outlined.
Common Theoretical Perspectives on Conventional CSR Practices
Recent development shows that CSR is becoming a subject of interest for researchers. Social accounting researchers have devoted their effort to elaborate CSR practices from different dimensions through applying various approaches and theoretical perspectives. In Western context, social accounting disclosure has various theoretical perspectives. These viewpoints try to justify the nature of social accounting disclosure, and explain why business organizations disclose social accounting information. The commonly used theories for explaining such justification include agency theory, legitimacy theory, and stakeholder theory.
The agency theory was proposed by Jensen and Meckling (1976) and Watts and Zimmerman (1978) . The main focus of agency theory is on the principal-agent relationship that exists in the separation of ownership and management, or in the separation of risk bearing, decision making and management functions (Jensen and Meckling, 1976) . At the heart of agency theory lies the assumption that self-interest is the main driver for all individuals' actions and individuals act in an opportunistic manner to increase their wealth. Agency theory include two essential assumptions: (1) both the principal and agent tend to maximize their returns by all means; and (2) both parties might not have compatible interests (Deegan and Samkin, 2009 ). Ness and Mirza (1991) applied agency theory to elucidate to the reasons behind disclosure of social and environmental information (see also, Belkaoui and Karpik, 1989) .
Through reviewing social disclosure of 131 UK leading companies' annual reports of 1984, generations, and non-human life. Basically, the dynamic and complex relationship between organization and its surrounding is the focal point in stakeholder theory (Gray et al, 1996) .
Corporations are required to attain the ability to balance the conflicting demands of various stakeholders of the firm (Robert, 1992) . Considering the increasing demand for transparency from the business, disclosure practices have been accepted as an important medium to perform corporate responsibility. This can be used to inform about business operation impact on the society and environment.
Islamic Theoretical Perspectives on CSR Practice
Prior studies of Islamic CSR practices mainly considered Islamic banks' disclosure practices and related them to various influential factors (see for example Haniffa and Hudaib, 2004) .
These studies were based on the premise of Islamic worldview. The Islamic worldview Given the literature on Islamic theoretical perspectives, the scope of this study is to understand the social responsibility reporting by Islamic banks in Indonesia and Malaysia.
Additionally, the possible similarities and differences in the reporting practices of these two countries are facilitated by Islamic-based theories. 1  2  3  4  5  6  7  8  9  10  11  12  13  14  15  16  17  18  19  20  21  22  23  24  25  26  27  28  29  30  31  32  33  34  35  36  37  38  39  40  41  42  43  44  45  46  47  48  49  50  51  52  53  54  55  56  57  58  59 , where N is the maximum number of relevant items a bank may disclose and dj is equal to 0 if there is no disclosure and 1 if there is disclosure. The key elements under each theme are summarized in Table 1 . A total of 78 constructs were developed as indicators of the index (Appendix). In order to ensure reliability, the coder went through preliminary content analysis training by reviewing five reports. Their coding was then evaluated and checked by ----------------Insert Table 1 here.
- ----------------Insert Figure 1 here. Figure 2 here.
In contrast with Malaysian Islamic banks, Indonesian Islamic banks started off at a lower level of disclosure in marketplace and community dimension. Interestingly, however, they With reference to stages of growth model for corporate social responsibility (DitlevSimonsen & Gottschalk, 2011) , and analysis of the overall growth in corporate social responsibility among the Islamic banks in Indonesia and Malaysia, it can be suggested that Islamic banks did not start off as the 'first movers'. Rather, they were drawn into CSR reporting as an effort to ride the wave and to prevent falling behind other sectors. Despite the growing awareness among the Islamic banks on the importance of social responsibility, it seems that they are at the reporting stage. This is consistent with the argument made by Ditlev-Simonsen (2010) that stated Islamic banks merely report about their CSR-related activities without any actual changes other than increased reporting.
----------------
Insert Figure 3 here.
In summary, there has been a considerable improvement in the investigated Islamic banks 'corporate social responsibility disclosure. In particular, Islamic banks in Malaysia and (Figure 4) . However, the rate of growth appears to be settling in the course of time. It was started off with 31% for Malaysia and 30% for Indonesia at first, and decreased in the course of time.
----------------Insert Figure 4 here. Indonesian banks demonstrated the least growth rate in terms of workplace CSR disclosure.

Insert Figure 5 here.
--------------------------------
Insert Figure 6 here.
----------------
Discussion and Conclusion
This study revealed an overall growth in the corporate social responsibility disclosure of Although community appears to be a dominant social responsibility disclosure by the Islamic banks in 2007 and 2008, workplace category overtook the community category and had the highest disclosure level among all the four major categories. This is in contrast with the findings of a study by Khan et al. (2011) in which most banks were found to disclose more on the society category than the other sustainability categories.
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